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SUBJECT: REPORTED DEPARTMENT OF STATE ADVICE TO AMERICAN 
BUSINESS FIRMS OPERATING IN SOUTH AFRICA REGARDING 
LABOR RELATIONS 

1. SWEDISH FEDERATION OF INDUSTRIES REPRESENTATIVE (ANDERS 
H. PERS) HAS BROUGHT TO OUR ATTENTION THE FOLLOWING PORTION 
OF THE TEXT OF AN ARTICLE APPEARING IN THE NEW REPUBLIC 
PUBLICATION OF MARCH 15, 1975, ENTITLED "EXPORTING ANTI- 
SEMITISM". THE TEXT STATES THAT IN CONTRAST TO POLICIES 
ALLEGEDLY FOLLOWED IN THE MIDDLE EAST, THE US POLICY IN 
SOUTH AFRICA IS ENLIGHTENED. TEXT VERBATIM: "THIS CONTRASTS 
WITH US POLICY TOWARD SOUTH AFRICA. WHERE IN ONE NOTABLE CASE 
A BLACK SERVED AS AN ECONOMIC OFFICER IN THE EMBASSY, AND 
WHERE THE US ENCOURAGES CORPORATIONS TO PURSUE "ENLIGHTENED" 
EMPLOYMENT PRACTICES. THE STATE DEPARTMENT HAS DISTRIBUTED 

A COUPLE OF PAPERS TO AMERICAN CORPORATIONS IN SOUTH AFRICA 
URGING THEM, AMONG OTHER THINGS, TO CONSULT WITH BLACK LABOR 
UNIONS - WHICH AREN'T RECOGNIZED UNDER SOUTH AFRICAN LAW. 

2. PERS HAS ASKED IF HIS FEDERATION COULD OBTAIN A COPY OF 
THE PAPERS REPORTEDLY GIVEN BY THE DEPARTMENT TO AMERICAN 
CORPORATIONS IN SOUTH AFRICA. AS BACKGROUND, THE SWEDISH 
FEDERATION HAS BEEN UNDER PRESSURE FROM TRADE UNIONS, 
RELIGIOUS GROUPS AND OTHERS TO ISSUE GUIDELINES TO MEMBER 
CORPORATIONS OPERATING IN SOUTH AFRICA WITH THE PURPOSE OF 
NARROWING THE WAGE GAP BETWEEN BLACK AND WHITE EMPLOYEES. 
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3. ACTION REQUESTED. DID DEPARTMENT ISSUE A REPORT GIVING 
GUIDANCE TO AMERICAN CORPORATIONS IN SOUTH AFRICA? IF SO, 
EMBASSY WOULD APPRECIATE RECEIVING REPORT. OTHERWISE, 
REQUEST GUIDANCE IN RESPONDING TO PERS. 

STRAUSZ-HUPE 
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